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Africa is endowed with rich reserves of mineral resources. Though varying estimates have been given for Africa’s minerals 
potential, it is undoubtedly clear that the continent holds signi�cant amounts of iron ore, copper, bauxite, manganese, nickel, 
platinum, gold, diamond, cobalt, sulphur, salt amongst several others. 

Despite the presence of these resources, the continent produces less than one-tenth of the world’s base metals most of which 
is exported in its raw form and contributes only 8% of the global mining production. The vast and diversi�ed mineral 
endowment of the continent is still largely untapped. A crucial challenge to the economic and social development of Africa 
is to unlock, broaden and deepen the impact of mining on the continent.

International �nancial institutions have had a long history with engagement in the mining sector. As an international 
�nancial and development institution, the African Development Bank is an important player in the mining sector of its 
Regional Member Countries (RMCs). Recognizing that more than half of the continent’s countries regard mining as a key 
source of revenue, the AfDB has intensi�ed its e�orts in the sector. The AfDB believes that the bene�ts of sustainable 
investments in the industry are inextricably linked to economic growth, job creation and by extension poverty alleviation in 
Africa.

The AfDB has a long history with the mining sector in Africa and has been engaged with the sector for over thirty years. In the 
early 1990s, the AfDB shifted its focus from investment in large-scale public sector companies to initiatives which promote 
private investment through institutional capacity building, policy reforms and direct investments in private sector operations. 
Since the AfDB’s engagement in the private sector in the 1990’s to-date, the Bank’s cumulative investments in the extractive 
industries sector total roughly USD 1.6 billion. The AfDB began to scale up its non-sovereign operations in 2001 and is 
currently aiming at total non-sovereign �nancing operations to exceed USD 1.5 billion in 2010. The current business plan 
envisages further expansion, with 30% of the Bank’s risk capital allocated to the private sector risk assets class.



Through its involvement, the AfDB helps to explore the full potential that the mining industry can have for the development 
of Africa. In particular, AfDB promotes the attraction of foreign investments based on transparent, stable and balanced 
mining legislation. Also, it aims to strengthen local capacity through the support of SME linkages and the building of 
in-country capacity and local support infrastructure. Furthermore, AfDB helps to raise the environmental and social standards 
in the mining industry. Adherence to best practice environmental and social standards increases the local acceptance of 
mining projects, lowers the risk of disruptions, and thereby contributes directly to the projects’ commercial viability.

The AfDB co-�nances mining projects with the ultimate objective to catalyze additional commercial �nancing. Its �nancing 
instruments in the mining sector traditionally cover senior debt and mezzanine. AfDB has recently made an investment into 
a specialized mining fund and plans to explore further opportunities in the equity space, including stand-alone investments. 

In exceptional cases, AfDB will also �nance project expansions, in particular if the expansion includes speci�c development 
opportunities. By its mandate, the AfDB has a special competitive edge in the �nancing of mining projects that require the 
building of large infrastructure, e.g. railways, ports and power. The AfDB leverages its in-house expertise in infrastructure and 
energy. This also includes the structuring of PPPs. 

Furthermore, the AfDB champions good governance and transparency in the mining industry. The Bank channels support 
through: (i) technical and �nancial assistance to RMC’s for developing legal frameworks and revenue management platforms, 
(ii) policy dialogue with RMC’s to promote governance leadership at political level, and (iii) mainstreaming governance 
principles in AfDB transactions to support key issues at project level (e.g. lawful contracts, revenue sharing, environmental 
and social responsibility and EITI). Also, the Bank is currently spearheading a number of governance related initiatives to 
enable it to better harness government and commercial interests and structure mutually bene�cial projects.
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Finally, the AfDB supports African countries in their e�orts to develop the mining sector through the African Legal Support 
Facility (ALSF). One of the main objectives of the ALSF is to provide technical assistance to members in order to strengthen 
their legal expertise and negotiating capacity in matters pertaining to natural resources and extractive industries. E.g., this 
includes the �nancing of external legal counsel to structure and negotiate mining concessions with mining companies and 
project developers.
 
The AfDB is placing itself in a strategic position to facilitate its mandate and promote mining e�orts on the continent. Based 
on its broad array of instruments, its skills and experience in related sectors, its strong relationships with African governments 
and knowledge of the continent, and �nally its outstanding operational experience, the AfDB is able to work with all 
stakeholders involved in mining.




