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Summary  

The novel coronavirus (COVID-19) pandemic has had a devastating global impact on 

public health and national economies. The effects of community lockdowns, large-

scale business shutdowns worldwide, interruptions of international and regional supply 

chains, and restriction of all non-essential travel, have led to a significant decline in 

global GDP and an unprecedented loss of millions of jobs globally.   

 

Although COVID-19 cases and fatalities appear to be comparatively low in Africa to 

other parts of the world, the looming shocks of the pandemic could have disastrous 

impacts on the continent’s already strained economic systems and institutions and 

could rapidly turn into a social and economic emergency.  

 

Global agencies like the UNCTAD have predicted a contraction in FDI flows to 

between 30-40% during the 2020-2021 period. In addition, the IMF reported that in 

late March 2020 investors had already removed $83 billion from emerging countries 

since the beginning of the COVID-19 crisis, the largest capital outflow ever recorded.  

 

Yet, there is an optimism that the pandemic presents game-changing opportunities to 

transform Africa’s economy and boost prosperity on the back of the AfCFTA. COVID-

19 has forced us to revisit current value propositions, priorities and to redesign 

strategies and sustainability of activities. By accessing the unified common market 



created by the AfCFTA, foreign and domestic investors can benefit, but above all, 

presented with the opportunities to scale up industrial value and supply chains 

between Africa and external markets.  

 

Through a proposed webinar scheduled for 24 November 2020, the African 

Development Bank and the Korea Customs Service (KCS), jointly with global 

participants, will explore the potential opportunities that exist amidst the crisis to 

accelerate intra-African trade and investments across the continent through the 

AfCFTA.  

 

I. Introduction and Background  

The novel coronavirus (COVID-19) pandemic has had a devastating global impact on 

public health and national economies. The effects of community lockdowns, large-

scale business shutdowns worldwide, interrupted international and regional supply 

chains and restriction of all non-essential travel have led to a significant decline in 

global GDP and the loss of millions of jobs globally. 

 

II. Some of the effects 

The COVID-19 crisis has exposed  the dependency on long global supply chains, just-

in-time production, and the lack of strategic stocks of emergency supplies and general 

merchandise. Africa’s regional value chains have not been spared from market access 

disruptions since traditional or external markets were readily inaccessible. The 

pandemic has prompted African countries to re-examine their trade and investment 

regimes. According to estimates by the African Development Bank, the contraction of 

the region’s economies due to the pandemic will likely cost Sub-Saharan Africa 

between $35 billion and $100 billion due to an output decline and a steep fall in 

commodity prices, especially the crash of oil prices. 

 

A highly visible fallout of the pandemic is that the African Continental Free Trade Area 

(AfCFTA) scheduled to become operational as of 1 July 2020 was inevitably delayed. 

Beyond the immediate and critical health issues, it is projected that the already high 

levels of poverty and inequality on the continent will increase. However, the current 

crisis could also create the necessary incentives to diversify economies and ensure 

that Africa produces what it consumes and pursues industrialization -- a long-term 

ambition of African leaders. 

 

 

 



III. The Response to Date 

To address weaknesses occasioned by the Covid-19 pandemic, policymakers 

worldwide took swift actions, expanding cash transfer programs, lowering mobile 

payments costs and slashing bank interest rates. Wwealthier nations like the USA in 

March 2020 availed $8.3 billion in an emergency relief package to mitigate the impact 

of the pandemic. In the European Union (EU), the political leadership in July 2020 

pushed through the EU Parliament the sum of €750 billion economic stimulus to help 

mitigate the pandemic's shocks across EU countries and establish a sustainable 

economic future. Africa’s wealthier countries also introduced solid support measures, 

notably Botswana, which guaranteed commercial bank loans and promised wage 

subsidies to the most-impacted businesses. Other countries such as Nigeria, Senegal 

and Ghana have also implemented strong economic stimulus measures: Nigeria 

established a 50 billion naira (EUR 121 million) fund targeted at households and small 

businesses.  Senegal established a Response and Solidarity Fund with an envelope 

of 1.4 billion FCFA (EUR 2.1 million) and developed a contingency plan of 64 billion 

FCFA (EUR million). Ghana cut interest rates, lowered reserve requirements for banks 

and has implemented tax relief measures.  

 

IV. The Proposed Event 

The Bank rolled out its $10 billion COVID-19 Response Facility Support to 

provide flexible and emergency assistance to member countries; but the 

question remains, are these measures enough?  

The Bank and its partners, including the Korea Customs Service (KCS), will convene 

this webinar to identify and address the strategic and economic implications of the 

crisis on trade and investments. The partners strongly believe that the AFCTA is a 

special-purpose vehicle for deepening trade expansion, diversification, value 

chains-based industrialization, business reforms and investment opportunities.  

Africa’s economic enterprises, comprising the private sector, micro to medium and 

SMEs, have tremendous opportunities under the AfCFTA to scale up operations. 

The devastating effect of COVID-19 on Africa illustrates the continent’s common 

vulnerability across borders, the public-private divides and the limits of our segmented 

approach to development. A more holistic, comprehensive and coordinated approach 

is inevitable. Strategic interventions by all partners have become imperative to address 

the challenges. The G-20 and advanced economies have been called upon to provide 

crucial support to Africa. 

To set the tone for exploring fresh perspectives, using lessons from the pandemic’s 

impact, the Bank, in collaboration with the Korea Customs Service and others, will 

facilitate a trade and investment webinar titled: COVID-19 pandemic: A Catalyst for 

(%20https:/www.congress.gov/bill/116th-congress/house-bill/6074/text)
https://www.europarl.europa.eu/news/en/headlines/economy/20200513STO79012/covid-19-the-eu-plan-for-the-economic-recovery.


Accelerating Trade and Investment in Africa in the AfCFTA on Tuesday, 24 

November 2020.  The Webinar will aim to bring together trade and investment 

experts, policymakers, national authorities, private sector development partners, 

investors and industry actors, as well as other economic operators and development 

partners, to deliberate on the impact and lessons of COVID-19 and measures required 

to improve the trade and investment environment on the Continent, including the roll-

out and implementation of the AfCFTA.   

V. Rationale and Justification  

AfCFTA should be used as one of the main vehicles to drive regional integration, 

promote industrial development, economic growth, create jobs and alleviate poverty 

across the continent. There is a need to adopt coherent continental investment 

governance frameworks within the AfCFTA to promote, facilitate and protect investors 

and ensure that the benefits are enhanced. Is the AfCFTA capable of doing this?  

Join us on 24 November 2020 to discover the real trade and investment opportunities 

available through the AfCFTA. The webinar will provide a forum for knowledge-

sharing, networking and will explore crucial policy actions and the scope of 

investments necessary to mitigate the pandemic’s devastating effects. Expert 

participants will explore the transition from aid to trade through investments to allow 

African countries to leap to the new world order, particularly on enhancing trade and 

investment regimes.  Much specifically, it is envisaged that the webinar will: 

a) explore potential challenges to increasing investments within the AfCFTA and 

specific areas 

 

b)  foster exchanges between the private sector and SMEs on what needs to be done 

to increase intra-African trade under the AfCFTA, and a dialogue on challenges 

that current trade and investment policy and practice pose to the realization 

 

c) provide RECs and authorities from relevant national institutions an opportunity to 

highlight their concerns on trade, investment and competition and what requires to 

be done. 

 

d) come up with proposals for the RMCs and RECs on some of the policy, legal, 

regulatory and institutional measures critical to ensuring that cross-border trade, 

RVCs and other economic and investment activities are re-energized while 

prioritizing growth. 

 

e) provide a platform for state and private actors to share experience on some of the 

initiatives, lessons and measures adopted during the lockdown phases to foster 

and safeguard business and investment continuity and sustainability. 



 

f) provide an opportunity to the key partners such as the Bank and KCS to identify 

aspects of trade facilitation and investment climate that require prioritization 

during the COVID-19 support phase. 

 

VI. Objectives 

i. Cross-examine the post-COVID-19 needs for retooling, resetting, 

restarting trade and promoting investments in RMCs within the context 

of the AfCFTA. 

 

ii. Unpack and finalize the measures needed to deepen reforms in Africa’s 

business environment while emphasizing competitiveness. 

 

iii. Identify measures critical in reducing the costs of doing business, 

emphasis on ICT platforms and logistics services and improving cross-

border trade facilitation and re-energizing the Continent’s regional value 

chains. 

 

VII. Target audience  

Participants will include policymakers, RECs, SMEs, the Private Sector and other 

stakeholders. About 500 participants from different sectors are expected to attend.  

 

VIII. Registration 

The webinar will be conducted via Zoom. The registration link can be found here.  

 

IX. Schedule 

The webinar will take place on 24 November 2020, between 10.45 to 13.45 (GMT). 

 

X. Additional Resources 

Please visit the webinar online page for more information. 

Contact Person: Gerald Ajumbo, Trade Facilitation Officer, g.ajumbo@afdb.org 

https://afdb.zoom.us/webinar/register/WN_LkEds707Sri0utJrYqZ51Q
https://www.afdb.org/en/news-and-events/events/afcfta-covid-19-catalyst-accelerating-trade-and-investment-africa-38946

